WOCCU INTERNATIONAL ADVOCACY 
2024 Outlook/2023 Year-End Summary

2024 Outlook:
The World Council of Credit Unions (WOCCU) continues to be the only trade association advocating on behalf of credit unions in front of key international standard setting bodies such as the Basel Committee on Banking Supervision, the Financial Action Task Force, the International Accounting Standards Board, the Financial Stability Board, and others. Our goal is to provide regulatory frameworks that enable and strengthen credit unions and support their member-owned-cooperative model while reducing unnecessary regulatory burdens in the areas of prudential regulation, anti-money laundering, taxation and accounting standards.
The upcoming year will provide numerous challenges for credit unions as many countries begin or continue the adoption and implementation of regulations in the areas of sustainable finance, managing risks associated with climate change, payments, cybersecurity, cryptocurrencies, and anti-money laundering. The International Advocacy team at WOCCU will continue to posture credit unions on the forefront of many of these issues with an emphasis on championing the credit union and cooperative financial institution model worldwide. Further, underscoring the necessity of proportionality, a concept that enables and supports the credit union model, will help establish regulatory frameworks that will expand financial inclusion worldwide through the global credit union community. 
  2023 Advocacy Successes:
· G20 Includes WOCCU advocated Proportionality on Sustainability Standards:

· Leaders of the G20 agreed on a joint declaration that embraces a proportional approach to the newly finalized standards on sustainability and climate-related disclosures published by the International Sustainability Standards Board (ISSB), while also addressing a number of other issues that will impact credit union regulations moving forward. The inclusion of proportionality in the G20 statement comes as a result of WOCCU’s advocacy efforts with the G20 including work by credit union systems with representation at the G20 level. It further included direct visits by WOCCU (and three WOCCU board members) to the ISSB in Frankfurt where a board member of the ISSB agreed to highlight the proportionality language included in the S1 and S2 disclosures. This key language in the Leaders’ Declaration can now be used by credit unions when regulatory implementation reaches the national level to show that proportionality is an internationally agreed upon approach for those regulations. By implementing proportionate regulation scaled to fit smaller financial institutions such as credit unions, it will result in regulatory relief for credit unions. The G20’s support of proportionality will hopefully signal to national-level regulators that right-sized regulations are not only appropriate but necessary. 


· ISSB Inaugural Climate Risk and Sustainability Disclosures Include WOCCU Advocated Measures
· The International Sustainability Standards Board (ISSB) issued its inaugural standards—IFRS S1 and IFRS S2 — related to sustainability disclosures for capital markets worldwide. The standards will help to improve trust and confidence in company sustainability disclosures when informing investment decisions. The standards are designed to create a common language for disclosing the effects of climate-related risks and opportunities on a company’s prospects. These standards will likely be the basis for disclosures that will ultimately be incorporated by credit union supervisors to adhere to related reporting requirements. Of importance to credit unions are the mechanisms included to address proportionality. This includes the use of reasonable and supportable information that is available without undue cost or effort and the consideration of an entity’s skills, capabilities, and resources. This standard should allow for the implementation of disclosures that minimize the cost and expenditures necessary by credit unions to prepare their reporting (once implemented at the national level). WOCCU has been advocating for the inclusion of proportionality measures into the standard at all levels of development, including direct communication with the ISSB, the Basel Committee, and the Financial Stability Board, all of whom have been consulted during the development of this standard.

· Presentation to the United Nations in Support of the Role of Credit Unions and Other Cooperatives in Advancing Financial Inclusion 
· WOCCU Senior Vice President of Advocacy/General Counsel Andrew Price presented on the various ways credit unions play a key role in growing financial inclusion for rural and underserved communities as part of a three-day United Nations Department of Economic and Social Affairs (UN DESA) Expert Group Meeting entitled, “The Role of Cooperatives in Economic and Social Development: Supporting Cooperatives as Sustainable and Successful Enterprises.” The presentation included various ways credit unions provide financing for small and grassroots cooperatives in an effort to help UN DESA support the role of cooperatives in economic and social development by informing the upcoming UN Secretary General Resolution on cooperatives. Attending were more than a dozen representatives from academia, governments and cooperatives who also discussed their works on different aspects of the cooperative ecosystem, and presented inspiring cases from Kenya, Rwanda, Uganda, Israel, Brazil, Spain, Canada, the United States and other countries.
The meeting established an important role for cooperatives as democratically controlled, community-based institutions with success in meeting social goals, while also noting the essential elements necessary for policy approaches that support their growth and development. This work is in advance of the UN finalizing its Resolution on cooperatives to be issued later this year.
· WOCCU Elevates Exposure of Credit Unions to International Standard Setting Bodies:

· WOCCU, together with representatives from Australia, Canada, Poland, and the United States, made a sweep through three countries to visit with key International Standard Setting Bodies and key influential European regulatory bodies to urge support for the credit union cooperative model, noting the important role that it plays in accomplishing financial inclusion around the world. The meetings raised the profile of credit unions with critical bodies with a central message of asking them to work more closely with national-level regulators on proportionality, which allows for proper tailoring of rules to maximize the benefit of the cooperative model in serving rural, underserved, and marginalized communities.  

· G20 Leaders’ Declaration includes numerous credit union friendly provisions including Financial Inclusion:

· Issued at this year’s summit in New Delhi, India, with a theme of ”We are One Earth, One Family, and we share One Future”, the Leaders’ Declaration gave direction on financial inclusion, payments, cryptocurrency, artificial intelligence, anti-money laundering, digitization and gender equality to many of the international standard setting bodies whose guidance is ultimately used by national-level supervisors and authorities to establish regulatory rulebooks for credit unions. In particular, the G20 endorsed recommendations for Advancing Financial Inclusion and Productivity Gains through Digital Public Infrastructure noting the significant role of digital public infrastructure in helping to advance financial inclusion in support of inclusive growth and sustainable development.  

They also encouraged the continuous development and responsible use of technological innovations including, innovative payment systems to achieve financial inclusion of the last mile and progress towards reducing the cost of remittances, efforts to strengthen digital financial literacy and consumer protection, and the endorsement of the G20 2023 Financial Inclusion Action Plan (FIAP). These principles endorse enabling and proportional regulatory approaches that advance financial inclusion. This direction accomplishes several things for credit unions including direction to international standards setting bodies to include proportionality in their adopted standards and the ability to use this proportional direction at the national level by supervisors implementing international standards. 

A summary of the credit union related G20 Leaders’ Declaration provisions can be viewed here. 

· European Network of Credit Unions (ENCU) obtains key advocacy for credit unions:

· ENCU achieved key advocacy victories for the various systems subject to the European Union including exemptions for the recently adopted Digital Operational Resilience Act (DORA) which imposes significant requirements for financial institutions, maintaining the CRD IV exemption (Capital Requirements Directive) that allows for proportionality for credit unions as the EU adopts the Basel III finalization measures for financial institutions, and obtained the inclusion of numerous proportionality measures in the Consumer Credit Directive that will help maintain a level playing field between traditional lending institutions and the so called “Big-Tech” firms. 
